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SUBJ: RELEASE - PERFORMANCE BOND 
FOR: HORAN 

FYI - 1. THE FOLLOWING TELEGRAM HAS BEEN SENT TO 
CONTINENTAL ENGINEERING: "REFERENCE YOUR LETTER NO. 
55200/PTN/ESL, DATED SEPTEMBER 27, 1973, REGARDING THE 
JEDDAH POWER AND DESALTING PLANT AND PARAGRAPH NO. 5 
OF AMENDMENT NO. 9 TO CONTRACT NO. 14-10-0001-1743- 
SINCE APPROVAL HAS NOT BEEN GIVEN BY APPROPRIATE 
AUTHORITIES OF SAG WITHIN 30 DAYS OF EXECUTION OF THE 
AMENDMENT NO. 9 SUCH APPROVAL IS CONSIDERED TO HAVE 
BEEN GRANTED-THEREFORE, OSW WILL ADVISE THE FEDERAL 
INSURANCE COMPANY TO RELEASE THE PAYMENT BOND IN 
FULL AND TO REDUCE THE PERFORMANCE BOND TO $200,000- AS 
PER OUR UNDERSTANDING, IMMEDIATELY UPON RECEIPT OF A 
CERTIFIED CHECK IN THE AMOUNT OF $192,350 ON OR 
BEFORE 11:59 P.M. NOVEMBER 18, 1973, THE FEDERAL 
INSURANCE COMPANY WILL DE ADVISED TO TOTALLY RELEASE 
THE REMAINING PERFORMANCE BOND - FURTHER, PI .EASE 
ADVISE STATUS OF AS-BUILT DRAWINGS." 

2. FYI - THE FOLLOWING LETTER HAS BEEN SENT TO THE 
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FEDERAL INSURANCE COMPANY, NEW YORK: "THIS IS TO 
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ADVISE THAT CONTINENTAL ENGINEERING N.V. HAS 
SUBSTANTIALLY PERFORMED ITS OBLIGATIONS UNDER CONTRACT 
NO. 14-01-0001-1743 WITH THE SAUDI ARABIAN GOVERNMENT 
REPRESENTED BY THE U.S. DEPARTMENT OF THE INTERIOR. 
CONTRACTING OFFICER AND DIRECTOR, OFFICE OF SALINE 
WATER. 

ACCORDINGLY AND IN ACCORDANCE WITH OUR AGREEMENTS 
YOU ARE INSTRUCTED TO TOTALLY RELEASE THE PAYMENT BOND, 
DATED DECEMBER 20, 1967, AND TO REDUCE THE PENAL SUM OF 
THE PERFORMANCE BOND NO. 8031-61-77, DATED DECEMBER 20, 1967, 
FURNISHED BY YOUR FIRM FROM $7,040,250 TO $200,000. 

"AUTHORITY TO RELEASE THE PAYMENT BOND IN FULL AND 
TO REDUCE THE PERFORMANCE BOND IS EFFECTIVE 12:59 P.M, 
OCTOBER 24, 1973. SINCERELY, J.W. O'MEARA." 

3. COPIES OF THESE LETTERS ARE BEING SENT AIR MAIL 
TO HRH MOHAMED AL-FAISAL. KISSINGER 
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